




















right, title and interest in and to this Lease, the Equipment and any other documents executed 
with respect to this Lease, and/or grantor assign all or any portion or portions of its security 
interest in this Lease and the Equipment, in whole or in part to various assignees, their agents 
or trustees (each and anyone hereinafter referred to as an "Assignee"). Any such assignment 
to an Assignee may provide the Lessor or the Assignee shall act as a collection and paying 
agent lor holders of certificates ofparticipation in this Lease, or may provide that a third-party 
trustee or agent shall act collection and paying agent for any provided tbat any 
such trustee or agent shall maintain registration books as a register of all persons who are 
holders of certificates of participation or other interest in Rental Payments and Lessee 
receives written notification of the name and address ofthe trustee or agent and a copy of the 
pooling and fractionalization agency or trustee agreement, if any. Any such Assignee shall 
have aIL of the assigned rights of Lessor under this Lease. Subject to the foregoing, this Lease 
shall inure to the benefit of and shall be binding upon the heirs, executors, administrators, 
successors and assigns of the parties hereto. Any assignment or reassignment of any of 
Lessor', right, title or interest in this Lease or the Equipment shall be effective upon receipt by 
Lessee of a duplicate original of the counterpart document by which the assignment or 
reassignment is made. 

Lessee agrees that, upon notice of assignment, if so instructed it shall pay directly to 
the Assignee, or its Trustee or Agent without abatement, deduction or setoff all amounts 
which become due hereunder. Lessee further agrees that it shall not asset against any 
Assignee, Trustee or Agent any defense, claim, counterclaim or setoff on account of any 
reason whatsoever with respect to any Rental Payments or other amounts due hereunder or 
with respect to any action brought to obtain possession of the Equipment pursuant to this 
Lease. 

23. Nature of Agreement: Lessor and Lessee agree that it is their intention that for 
federal income tax purposes. the interest of Lessor in the Equipment is as a seemed party and 
the interest of Lessee is as a debtor, and thaI Lessor neither has not shall have any equity in 
the Equipment. It is the agreement of Lessor and Lessee that the aggregate Rental Paymems 
provided for hereunder constitute tbe purchase price of the Equipment together with interest 
on the unamortized amount thereof over the term ofthis Lease, that each annual installment of 
rent constitutes principal and interest, in accordance with the schedule of Rental Payments, 
which fully amortizes the purchase price ofthe Equipment, togetber with interest, over the 
term of this Lease, and that upon the due and punctual payment and performance of the 
installments of Rental Payments and other amounts and obligations under this Lease, title to 
the Equipment sball vest permanently in Lessee as provided in this Lease, free and clear of 
any lien or security of Lessor therein. 

24. Amendments: This Lease may be amended or any of its terms modified for the 
pUIpOse of adding Equipment, with the written consent of the parties bereto. In such event, 
additions to or additional exhibits attached hereto shall be executed by Lessee. All other 
amendments or modifications of the terms of this Lease (except for the addition or serial 
numbers for the Equipment as set forth in the Acceptance Certificate) must be 
accomplished by written consent of Lessee and Lessor, or its Assignee, if any; pro"ided, 
however, thaI no amendment of this Lease shall operate to reduce or delay any Rental 
Payments to be made hereunder without the consent of Lessor, or its Assignee, at the time of 
such amendment. 
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25, Notices: All notices to be given under this Lease shall be made in writing and mailed 
by cerlified mail to the other party at its address set forth herein or at such address as the party 
may provide in writing from time 10 I;me. Any such notice shan be deemed to have been 
recei,'ed five (5) days subsequent 10 mailing. 

26. Section Headings: All section headings contained herein are for the convenience of 
reference only and are not intended to define or limit the scope of any provision oflhis Lease. 

27. Governing Law: This lease shall be governed by the provisions hereof and by the 
laws orthe State of Kansas, 

28. Further Assurances: Lessee shall execute or provide, as requested by Lessor, any 
documents and information which are reasonably necessary with respect to the transaction 
contemplated by this Lease. Lessee hereby authorizes Lessee to execute and liIe on behalf of 
Lessee and as Lessee's attorney-in-fact such UCC financing and continuation statements as 
Lessor deems necessary to perfect its andlor its Assignee's security interest in the Equipment or 
this Lease. 

29. Entire Agreement: TIus Lease, together with the exhibits attached hereto and made 
a part hereof and other altachments hereto, and other documents or instruments executed by 
Lessee and Lessor in connection herewith, constitute the entire agreemenl between the parties 
wilh respect to the lease of the Equipment, and this Lease shall not be modified, amended, altered 
or changed e"ccpt with the written consent of Lessee or Lessor. 

30. Severability: Any provision of this Lease found to be prohibited by law shall be 
ineffective to the extent of such prohibition without invalidating the remainder of this Lease. 

31. Waiver: The waiver by Lessor or any breach by Lessee of any term, covenant or 
condition, hereof shall not operate as a waiver of any subsequent breach hereof. 

6'd 

32. Certification as to Arbitrage: Lessee hereby represents as follows: 

Cal The estimated total COSIS of the Equipment will not be less than the total principal 
amount of the Rental Payments. 

(b) The Equipment has been ordered or is expected 10 be ordered, within six monlhs of 
the effective date of this Lease, and the equipment is expected to be delivered and 
installed, and the Vendor fully paid, within one (1) year to the effective date of this Lease. 

(e) Lessee has note created or established, and does not expect to create or establish, any 
sinking fuod or other similar fund (i) that is reasonably expected to be used to pay the 
Rental Payments, or (ii) that may be used solely to prevent a default in the payment of 
Rental Payments. 

eO!I!O Mel em:) 



1 
I 

\ 

I 

I. 

(d) The Equipment bas not been and is not eX]Xcred to be sold or othelWise disposed of 
by ·Lessee, eitber in whole or in majo! part, prior 10 the last maturity e>fthe Rental 
Paym.ents. 

(e) To the besl of Lessee's knowledge, infonnation and belief, the above expeclations aIe 
reasoMbl •. 

e Slate Bank Lessee: Board of County CommL~sioners of 
Chetokee COWIty. Kansas 

k Gamer, Cha.llman of I Board 
of County Commissioner.; of Cherokee 
Co\lllty. Kansas 
Date: August 15, 201 I 

LEASE I PURCHASE AGREEMENT 
EXHIBIT A 

Includes onl)' those items as sta~d in Ihe Kone Modernization PrOJl(J5a\ Speci6.ealion prepared for 
Cherokee County, dated Augl1!lt2. 2010. This remeneed proposal is 13 pagel as denated in the 
bottom-right side of each page of it. S\U:b proposal is incorporated by reference as though fully set 
faIth herein. 
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NON LEVY PAGES 2012 BUDGET PROPOSAL 

NAME 2011 2012 
SPECIAL PARKS $13,490.00 $4,913.00 

SPECIAL ALCOHOl $14,669.00 $26,532.00 

LANDFill $35,859.00 $50,152.00 

TOURISM & PROMOTION $7,500.00 $8,300.00 

SPECIAL LAW ENFORCEMENT $1,570.00 $6.472.00 

EMERGENCY TElEPHONE TAX $120,000.00 $143,838 

EMERGENCY 911 WIRELESS $180,000.00 $247,195.00 

PA TRAINING FUND $2,400.00 $3,463.00 

CO ATTORNEY SPECIAL 

LAW ENFORCEMENT $1,000.00 $2,384.00 



GENERAL FUND BUDGET ITEMS 2012 BUDGET PROPOSAL 

NAME 2011 2012 INCREASE DECREASE 

COMMISSION $91,500 $91,500.00 0 

CLERK $130,000.00 $129,150.00 0 1$850.00) 

COUNTY COUNSELOR $32,000.00 $32,000.00 0 

COUNTY TREASURER $140,000.00 $140,000.00 0 

COUNTY ATTORNEY $240,000.00 $252,888.00 $12,888.00 

REGISTER OF DEEDS $112,000.00 $116,480.00 $4,480.00 

HUMAN RESOURCE $35,000.00 $39,495.00 $4,495.00 

EMERGENCY PREPAREDNESS $68,550.00 $102,200.00 $33,650.00 

ECONOMIC DEVELOPMENT $2,300.00 $5,000.00 $2,700.00 

JUVENILE DETENTION $74,208.00 $76,281.00 $2,073.00 

CAPITAL lEASE JAIL $613,728.00 $615,060.00 $1,332.00 

SHERIFF $1,014,033.00 $1,014,033.00 0 

SHERIFF OfT $40,000.00 $40,000.00 0 

JAIL $843,356.00 $843,356.00 0 

COURTHOUSE $455,000.00 $455,000.00 0 

PLANNING COMMISSION $6,300.00 $6,300.00 0 

RECREATION $12,000.00 $12,000.00 0 

COMPUTER PROGRAM $42,000.00 $42,000.00 0 

GIS INFO HANDLING SERV $30,000.00 $30,000.00 0 

COURTHOUSE $455,000.00 $455,000.00 0 

DISTRICT COURT $266,800.00 $266,800.00 0 

JURY COSTS $10,000.00 $10,000.00 0 

911 MAPPING &ADDRESS $65,000.00 $63,206.96 I 0 1$1,793.04) 

JAIL COP CASH RESERVE $158,041 $135,459.00 0 1$22,582.(0) 

COURTHOUSE CONTINGENCY 0 0 0 

EMPLOYEE COMPENSATION $76,200.00 $76,200.00 0 

GENEALOGY SOCIETY $7,500.00 $7,500.00 0 

I $5,020,516 $5,056,908.96 61618 0 



LEVY PAGES BUDGET 2012 PROPOSAL 

NAME 2011 2012 INCREASE DECREASE 

ROAD & BRIDGE $3,360,000.00 $3,360,000.00 

APPRAISER $331,400.00 $335,196.00 $3,796.00 

HEALTH $142,797.00 $142,797.00 AD VALOREM NEEDED 

DIRECT ELECTION $189,000.00 $188,800.00 ($200.00) 

NOXIOUS WEED $70,500.00 $73,500.00 $3,000.00 

EXTENSION COUNCIL $200,615.00 $200,615.00 

CONSERVATION DISTRICT $25,000.00 $25,000.00 

FAIR $3,005.00 $0.00 

AMBULANCE $576,576.00 $576,576.00 

MENTAL HEALTH $111,457.00 $111,457.00 

MENTAL RETARDATION $111,457.00 $133,988.00 $22,531.00 

SPECIAL BRIDGE $131,681.00 $133,988.00 $2,307.00 

ELDERLY SERVICES $35,000.00 $35,000.00 

EMPLOYEE BENEFITS $3,100,000.00 $3,257,000.00 $157,000.00 

NO FUND WARRANTS $226,889.00 $24,015.00 

I $8,615,377.00 $8,597,932.00 $188,634.00 0 


